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Report of the statutory auditors

on the limited statutory examination to the Board of
Roma Education Fund

Zug (Switzerland)

As statutory auditors, we have examined the financial statements of Roma Education Fund, Zug
(Switzerland), which comprise the statements of income and expenditure, balance sheet and notes,
for the year ended 31 December 2020.

These financial statements are the responsibility of the Board. Our responsibility is to perform a limited
statutory examination on these financial statements. We confirm that we meet the licensing and inde-
pendence requirements as stipulated by Swiss law.

We conducted our examination in accordance with the Swiss Standard on Limited Statutory Examina-
tion. This standard requires that we plan and perform a limited statutory examination to identify mate-
rial misstatements in the financial statements. A limited statutory examination consists primarily of in-
quiries of foundation personnel and analytical procedures as well as detailed tests of foundation docu-
ments as considered appropriate in the circumstances. However, the testing of the operational pro-
cesses and the internal control system, as well as inquiries and further testing procedures to detect
fraud or other legal violations, are not within the scope of this examination.

Based on our limited statutory examination, nothing has come to our attention that causes us to be-
lieve that the financial statements do not comply with Swiss law and the foundation’s deed.

Additionally, we point out that contrary to the requirements of article 958 para. 3 CO, the financial
statements 2020 were not finalized within six months of the end of the financial year.

PricewaterhouseCoopers AG

Enrico Strozzi Urs W. Hunziker

Audit expert Audit expert
Auditor in charge

Zurich, 5 November 2021

Enclosure

Financial statements 2020 (statements of income and expenditure, balance sheet and notes)

PricewaterhouseCoopers AG, Birchstrasse 160, 8050 Ziirich
Telefon: +41 58 792 44 00, Telefax: +41 58 792 44 10, www.pwec.ch

PricewaterhouseCoopers AG ist Mitglied eines globalen Netzwerks von rechtlich selbstandigen und voneinander unabhangigen Gesellschaften.



ROMA EDUCATION FUND, ZUG

STATEMENTS OF INCOME AND EXPENDITURE 2020 AND 2019

Donations received (partly restricted)
Project support and other program refund

Total operating income

Project support program

Tertiary scholarships

Communications

Policy development and capacity building

Building provisions for future projects and co funding
Release of provisions for future projects and co-funding
Release of provisions for projects granted

Total of program expenditure

Grants to national Roma Education Fund

Grants according to objectives of the foundation
Accounting, financial and legal services

Other administrative, travel and representation expenses
Administrative costs

Total operating expenses

OPERATING RESULT

Interest income

Gain from foreign exchange

Financial income

Bank charges and interest

Loss from foreign exchange

Financial costs

Financial result

PROFIT / LOSS OF THE YEAR

Zug, November 04, 2021

Ciprian Necula
Chair of the Board

Redjapali Chupi

Note

4.1
4,2

4,3
4.4
4,5
4,6

4,7

4,7
4,8

4,9

2020
EUR

3.399.016
184.199

3.583.215
-452.028
-3.613.037
-23.546
-4.725

0
3.025.614
0
-1.067.722
-3.232.727
-4.300.449
-131.365
-10.303
-141.668
-4.442,117
-858.902
1.288
1.336
2.624
-12.673
-68.282
-80.956
-78.332

-937.234

2019
EUR

7.323.249
65.072

7.388.321
1.066.057
1.255.802
-44.398
-215.760
1.517.549
0

370.518
-3.729.048
-2.380,909
-6.109.957
115.567
-65.601
-181.168
-6.291.125
1.097.196
5.201

0

5.201
-20.922
-2.864
-23.786
-18.585

1.078.611

ROMA EDUCATION FUND

I |

Claudia Lixandru
- Co Director



ROMA EDUCATION FUND, ZUG

BALANCE SHEETS AS AT DECEMBER 31, 2020 AND 2019

31.12.2020 31.12.2019

ASSETS Note EUR EUR

Cash and cash equivalents 5,1 5.657.316 6.166.773
Total current assets 5.657.316 6.166.773
TOTAL ASSETS 5.657.316 6.166.773
LIABILITIES

Short-term liabilities 6.601 7.708
Accrued expenses 48.153 44 662

Total short-term liabilities 54.754 52.370
Provisions for projects granted 5,2 5.058.400 1.607.393
Provision for future projects and co-funding 5,3 3.025.614

Total non-current Liabilities 5.058.400 4.633.007
Foundation Capital at January 1 1.481.396 402.785
Profit / loss of the year -937.234 1.078.611
Foundation Capital at December 31 544.162 1.481.396
TOTAL LIABILITIES 5.657.316 6.166.773

Zug, November 04, 2021 ROMA EDUCATION FUND
Ciprian Necula Redjepali Chupi Cla'}dia Lixandru
Chair of the Board Ca Director

!




ROMA EDUCATION FUND, ZUG

NOTES OF THE FINANCIAL STATEMENTS 2020 AND 2019

1 GENERAL INFORMATION

MName of the foundation
Legal form

Legal basis

Dornicile

Foundation board

Auditor
Supervisory authority

ROMA LDUCATION FUND, Zug

Foundation according to art, B0 1, Swiss Civil Code

Public Reed dated January 0%, 2005

Baarcistiasse 12, 6300 Zug

Ciprian Catalin Necula {Chairman) -~ etected on November 21-22, 200189,
Yvina Enzler (Member)

Timea Junphaus {Member)

Sonja Licht [Member) - registered on May 5, 2020

Pierre Mirel {(Member)

lamele Paolo Rigotini (Member} - registered on May 5, 2020

Sybilie Suter Tejada {Member}

Andree] Mirga (Chairman) — resigned on November 2122, 2019 Board
Mariam Sherman [(Member] - resigned on April 15, 2020, registered or
Kinga Goner {vice-Chaiyman)} - resigned on June 29, 2020
PricowaterhouseCoopers AG, Zurich

Swiss Federal Supervisory Authority for Foundations

2 ORGANIZATION AND OBJECTIVES OF THE FOUNDATION

21 Objectives of the Foundation

The objectives of the foundation are to contribute to dosing the gap in educational outcomes

between Roma and non Roma, including through the desegregation of educationsl syslems

primarily {but not exclusively) in Cenlral and Castern Curope and the countries that have

formally joined the Decade of Roma Inclusion; in particular

a) through support of projects and programs that improve educational outcomes for
Roma in the context of the Decade of Roma Inclusion 20052015 with a particular
emphasis on scaling up interventions that have heen successtully piloted;

b) through support of activities that are respectlul and inclusive of Roma and the wishes

of the Roma commiunity;

c) through providing a forum for advocacy and discussion of Roma education issues,;

d} through becoming a centralized source of information on Roma education issucs,

The Foundation may participate in projects of other organizations with similar objeciives or

support Swiss or foreign organizations with similar objectives. [E may engage in all actions

arising frown, and related to, its activities. It may acquire real estate and related rights and fitle

in Switzerland and abroad.



ROMA EDUCATION FUND, ZUG

2.2 Organization of Roma Education Fund {REF)

The Roma Education Fund entitics are established as legally separate foundations in
Switzerland, Hungary and Romania respectively. The three Roma Fducition Fund entities worl
together based on a memorandum of understanding signed by cach entity. Lach country
foundation has its separate hoard with independent members for their decisions. These
boards engaged in Switzerand and Hungary a company called AdminGroug as their
independent bookkeepers. Furthermore AdminG roup Lid. in Hungary eslablished an expense
coding system to ensure cost analysis among the several programs of the Boma Cducation
Funds and supports the foundations with consullations in thei financinl operations.

° Roma tducation Fund in Switzerland, established 1n 2005

% Roma Education Fund Hungary, established in 2006

® Roma Lducalion Fund Romania, established in 2004

a Roma Education Fund Slovakin, established in 2014

s Rorma Education I'und Serbis, established in 2019

® Roma Education Fund Macedonia, established in 2019 {no business activities yot)
3 SIGNIFICANT ACCOUNTING POLICIES AND VALUATION PRINCIPLES
3.1 Finarciaj Reporting

The present financial statements are set oul in accordance with the 3204 Part of the Swiss
Cade aof Obligations.

The main accounting and valuation principles used, which are not slieady specitied by the
Code of Obligations, are described here after .

3.2 Estimates and Assumptions made by the Board / Management

Financial reporting requires the foundation board to decide on valuations and assessmenls
which could influence the foundation's assets and liabilities, including conlingent liabilities, on
the date of the balance sheet as well as to evaluale the expenses and revenues during the
pericd under review. Within the iegal parameters the board decides atits discretion on
valuation and accounting criteria. To protect the foundation depreciations, value adjustments
and provisions may be made in line with applicable principles of prudence, beyond the scope
of what is economicaily required.,



ROMA EDUCATION £LND, 716G

3.3 Currency Franslations

The hoaks of the foundotion are maintained in Eure (CUR) since the majority of its transaction s
are denominated in this currency. Transactions in currencies other than EER are translated al
the daily rate.

The following exchange rates were used Tor curcency translation al yea pnd:

31.12.2020 31122014
Swiss Franc 1,082 1,085 3
British Pound 0,808 0,850
Hungarian Forint 363,700 330,710 7
Us Dollar 1,272064 1,1217%

Monetary assets and hiabilities in Fforeign currencies are converled ito e currency inowhich
the company operates at the cxchange rale on the balance sheet day. Any profits o losses
resulting from Lhe exchange are recorded in the slalement of income and EOXPENSeS.

Non-monetary assets and liabilities at hislorical costs are converted at thoe foreign exchange

rate at the time of the transaclion, Foreign excha nge losses are recarded 4y cxpoense,

3.4 Repariing Period

The annual financial reporting period starts on January 1 and ends on Decemboer 3L
f £ ¥ Y

3.5 Basic Principles

The financial statements are prepared assuming a going concern basis and are nxpressed in
Euro (EUR}. Generally zero values and negative confirmations are not contained in these
financial statemens,

3.6 Principles of Accounting

The main accounting principles laid out below:

INCOME

Donations Received
The donation income is recognized at nominal value when received. Promised donations are
not recorded for prudency reasons, donation incomoe is presented on a cash basis,

Interest income

interest income is recorded and timely appointed by using the effective rates by banks.
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EXPENSES

Programs and gronts
The program and grant expenses paid aut are recopnized at nominal value, Costs already
known are accrued., The grants are presanted al the actusl year on total contraciual value

while other program refated expenses are recopiaed ot the value paid.

Administrative expenses

This item includes administrative cxpenses of the aperation, capital & eguipment, comtraclor,
HR related expenses of the adiminisirative staff and thoir G avel cxponditures which do not
directly belongs to the projects. The administrative cxpenyes ars recopnized at nominal vabie,
Costs already known are accrund.

Partner expenses

Where REF is o main project leader (direct contract with Use donar} and funds are channeled
ta partners, all expenses relating to partners are presenled oy RUF expendizuee in the financial
statement due to the fact that REF is in charge ol reporiing the entire project cost.

BALANCE SHEET

Cash ond cosh equivalents
These items include cash on hand and bank accounl balances, AlLilems are recorded al
nominal value,

Receivables and other current assets

Receivables are recorded at nominal value, excopt the receivables in forvign CUrTency,
Recetvables maintained in foreign currency ara recorded al the exchange role of the
transaction day and revaluated on the excha nge rates published by OANDA at yoar end.

Recaivables not expected to be recovered on the basis of individual rating {enduring and
sipnificant) are value adjusted. In case of small amou nts receivables considered per debior are
applied in accordance with the accounting principles in per cent impairment.

Ruiles of provisioning
The fallowing risks are evaluated in case of receivables;
Risk of the country where the {oan was provided {inctuding political risk)
Risk of the partner
Risk of the transaction such as:
@ Incase of ESF related loans, the capacity of the Management Authority (MA)
@ Probability of reimbursement request rejection based on MA evaluation
e How cush flow problems can jeopardize to reach minimal indicators which can
precipitate project termination by MA
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Receivables and other current assets {cont.)
Revolving loans provided by the foundations are maonitored every G months with evaluation
sheetincluding action proposal as well,

Any ceeatian of provision or value adjustmeant are delined based on e Swiss Accounting
Principios,

Costs paid for during bul not relating to the lmandial year are activated as deterted cost
Accrued costs
Expenses already incurred but not invoiced in the bnancial yoar are secognizod as acorued

cost,

Recoverable qrants
Recoverable grants are shown at nominal value,
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q NOTES TO THE STATEMENT OF {NCOMI

4.1 Details on Donations received - 2016 - 2020
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9 NOTES TO THE STATEMENT OF INCOME {cuni )
4.2 Project support and other program refund

Contluded progects are ceviewed, mostly by extornal parties with documeniation in a conbsany repon
If not all she funds were used they are refunded to the Roma Education Fund.

The refund means accrual reversal of that aimount of the prant that was contracted bt et ik e for
actual rebund of the grant, which was already fronstereed 1o the prantee.

4.3 Project Support Program

The Larget of this project is to provide grams for initratives By g rnmental and poapgoveragenadal
agencies i the Decade of Roma inclusion countiies al s education loveks

a4, Tertiary Scholarships
Ther target of this project is to provide scholarship for Lerliary feved fioma studants This posilion conbrin,
the accumulated costs of this year The Program consials of live CO O NS
- Roma Memoital Univensity Selratarship Program (R,
Law and Humanitios Program {1LHP),
- Roma Heaith Scholarship Program (RHSP,
- Roma Interregional Scholarship Peogiram (RISP),
Prafessional Development Fupnd (PG,

A5 Communication

R/ Communisations promole the exchan 12 of knowlngre and experiences, and commuaie EHIER
information on pelicies and grograms hal support Rosma mclusion in education inlormalion on Jpealietivg
and programs that support Roma incdusion in education systems and reprasent oae ol the wajin pillae, ol
REF's activities through conferences, workshops and publications

4.6 Policy Development and Capacity Building

The target of this project is 1o supparl sludies, techmcal assislance, steatepy development, i lesning
aclivities to strengthen dialopue with governments and civil saciety on oducation reforon and Roma

inc lusion,
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4 NQTES TO THE STATEMENT OF INCOME [HSTII ]
4.7 Provision for future projects and co-funding
Building provisians for future projects aod o funding
Release of provisions far future projects and co (unding
Total

4.8 Provision ta for projects granted

Released provisions tar projects granled
Total

Admmisteative closure of previous years grant commitraents
4.9 Grants to national Roma Education Fund

Grants te Roma Education Fund, Hungary
Grants to Bama fducation Fund, Romania
Grants o Roma Cducation Fund, Stovakia
Grants to Roma Fducation Fund, Secbia
Granis to Roma Education Fund, Macedonia

Taotal
5 NOTES TO THE BALANCE SHEET
5.1 Cash and Cash Equivalents

Patty Cash

Bank Julius Bar, Zirich, current acocobnt
Bank Julius Bar, cafl depasit

frste Lank, Wien

Total

5.2 Frovision for Projects Granted

Project Support Program

Tertiary Scholacship

Cornmunications

Policy development and capacity building
Operatuonal grants 1o BEF opirties

Total

2D20
EUR

i
ERSPENIRY: |
3.025.614

200D
(37,4494
131351
boAl N2

]
-3.232.727

31.12.2020
ELUR

Q0

F11.2%0
30T
ANTY AN

5.657.316

1.000 474
1.161.4%0
{
0
2.R9%0.430
5.058.400

Provision built for co-tunding lishilites and donations received tor project tulfilmaent.

201%
LR

b RTESA0
3]
1.517.549

7RSI
170518

[RERTE
DTEEN 3N
11434

DD RISY
RN
-2 380,909

31.12.2019
ELR

I

Hd5. 563
401754
5.213.95%1
6.166.773

913.544
7034
3nmz
32T
82224
1.607.351

The provisions are made upon the historical reviews of exsting stpred grant letteds, The amounts refors
ta: own-Cconlribution necessary for signed or future grants (GG Near, b funds, AR, Veivx Eoundition),

the movement budget covers all the costs invaived in the re-desien of the management struciures of BEF

eilities, including closirg of the mult -annual doner contracts ending i 2021, 1T investment §s necossary

te develop a reliabile Gnancial and techmeal data collection systerns, in order to consolidate and make

consequent ol the internal reportings fivst of all from management point of view and thea to report tey

the donors
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53 Provisions for future projects

Pravision for future projecls not vet designated
Provision for co-tunding liahilitics within REF entities
Movernent budget provision

IT investment and accounting software

Tatal
b OTHER LEGALLY REQUIRED INFORMATION
6,1 Administrative expenses

Administrative cost incorend in Hungary
corresponding Lo
of the total of expenditure in Hungary

Administrative cost incurred in Romania
corresponding Lo
of the total of expenditure in Romania

Administrative cost incurred in Serbia
corresponding to
of the total of expenditure in Serbia

Administrative cost incurred in Slovakia
correspanding to
of the totat of expenditure in Slovakia

Administrative costs incurred in Switzerland
correspanding ta
of the total of expenditure in Switzerland

2020

ELUR
0
0
0
0
0

289339
10,4 7%
J TG N28

120,470
10,644

364,960
&4 b

H45h.85%5
/B U5
22

307 657

153316

13,27%

i.155.013

2019
EUR

859210
1.467 1064
499 210
200.000
3.025.614

WA 543
10,26%,

RND I TV

A1
14,805
LAY

HAAR
100, 00%
B8

50.407
2205 %
409.987

196.614
4,86%
40469587

Nue ta the various activities implemented 1 the REF entitios, the level ol administrative costs are significantly different

from ane country to anothor,

REI Hungary — considering that dusing the last two years the level of project implementation from different sources

remained almost the same, and that the inteinal procedures where significantly impraved in the second half of the yvear,

even if the yearly budget decreased significantly, the level of administrative pereontage remained almost the same.

REF Remania - considering that during the last two years the level of project implementation from differont source

mereased significantly, and that the interpal procedures are in continuous im provement, the level of administrative

percentage decreased significantly from 14,86% to 10,63%.



REF Serbia - considering that BUT Sedbia o a now catiy, it bally insplemiening mosily the HE lonctions, the
administrative costs are vety high, However, in tiis eolnbry ton, during the nest years asigaificant decrecase s planned,
due to the ongoing and planned projects implementstion frony ofhier sonie:,.

REF Stovakia - considering thal during the last two years the level ol project inplementation from differont sourees

remametd almost the same, and the annual budget, tao, the adminstiative costs nabtained their level.

6,2 Audit fees 2020 2019

EUR E LS
Total annual audit costs (inclusive VAT) AD.A98 Mi2
Total annual audit relaied costs finclisive VAT 0 TR
Tolal annual non andit costs (inclusive VAL 0 133505
6,3 Number of employees

The Roma Education Fund in Switzerland is professionally manaped by a team of qualified Tawyears and other

proefessionals and did not engage any stafi,
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b OTHER LEGALLY REQUIRED INFORMATION
FX
6,4 Financial Statements in Swiss Francs 1,08
6.4.1 Statement of Income and Expenditure 2020 and 2019
2020
CHF

Donations received {partly restricted)
Project support and other program refund

Total operating income

Project support program

Terliary scholarships

CDT’FHT'IUI’li{'ﬁilli(]['l.‘)

Policy development und capacity building

Building provisions for future projects and co-funding
Release of provisions for future projocts and co: funding
Release of pravisions for projects granted

Total of program expenditure

Grants to national Roma Education Fund
Grants according to objectives of the foundatian

Accounting, financial and legal services
Other administrative, travel and representation expenses
Provision Lo cover nisks in loans and receivables

Administrative costs

Total cperating expenses

OPERATING RESULT

lintterest income
Gaipy from foreign exchange

Financial income

Bank charges and interest
Loss from foreign exchange
Financial costs

Financial result

LOSS / PROFIT OF THE YEAR

3.6/8.493,29
199,344, 349

3.877.837,69

A89.195,10
S3910.111,74
2548207
5,113,450

3.274.389,006

-1.155.513,31

-3A498.531,51
-4.654.044,82

142,166,272
11.150,14

-153.316,37
-4.807.361,19
-929.523,50

1.394,00
1.44%5,40

2.832,4]
13.715,37
-73.896,78
-B7.612,15

-84.772,74

-1.014.296,25

1,04

2019
CHF

/947,629 7)
10.620,01

8.018.24%,2y
1.156G.4949,072
136287168

-8 183, 3/
24A055,70

LOHAG G35, 08

A02.108,36
-4.046.986,63

L2.583.905,30
-6.630.891,93
12%.420,24
71.194,14

-196.614,38

-6.827.506,32

1.190.742,93

5.644,44

5.644,44

22.705,81
-3.108,18

-25.813,99
-20.169,56

1.170.573,37
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6 OTHER LEGALLY RE@MUIRED INFORMATION (cont. )
6,4 Financial Statements in Swiss Francs (cont.)
6.4.2 Balance Sheet as at December 31, 2020 and 2019
31.12.2020 31.12.2019
ASSETS CHF CHF

Cash and cash equivalents
Other current assets

6.122.477,26

B.6I2 552,07

Tetal current assets 6.122.477,26 ##  6.692.552,07
Recoverable grants

Short termloan Lo related parties

Total non-current assets ft -

TOTAL ASSETS

LIABILITIES

Other short-term liabilities
Accrued expenses

Total short-term liabilities
Provisions for projects granted

Provision for future projects and co-funding
Other provisions

Tatal non-current Liabilities

Foundation Capital at January 1
Loss / Profit of the year

Foundation Capital ai Becember 31

TOTAL LIABILITIES

6.

C

122.477,26

7144,27
52.112,28

59.256,56

5.474.316,82

5.474.316,82

1.603.200,12
1.014.296,25

588.903,88

6.122.477,26

6.692.552,07

8.365,18
48.469,8%

56.835,07

1.744.439,33
3.283.577,8%

5.028.017,18

437.126,45
1.170.573,37

1.607.699,82

65.692.552,07



6,5 Influence of Covid-19 epidemic

By March 2020, the spread of the coronavirus (COVID-19) had reached global levels, the pandemic at the time
of signing the annual report - and the social and economic steps taken in response - it is not significant to the
financial position of the Foundation until the preparation of the financial statements, however, no further
effects can be predicted. The pandemic is treated by management as an event after the balance sheet date
that has no effect on the financial statements. The annual report has been prepared on a going concern basis,
we have no information or estimate, which calls into question the principle of business continuity for the
Foundation.

The Foundation continuously monitors the development of the epidemic along its established pandemic
procedures, take measures to the best of its knowledge in consultation with the relevant authorities and
industry, which also ensure the safety of employees, operational safety, and business continuity. Due to the
nature of the Foundation's activities, according to the current knowledge and expectations of the
management, the immediate impact of the epidemic on the implementation of the projects is not expected,
The Foundation has adequate financial reserves to maintain liquidity

6,6 Events after the balance sheet date

After the balance sheet date there were no significant events influencing the balance sheet of the foundation,

Zug, November 04, 2021

Ciprian Necula
Chair of the Board

Redjfipali Chupi Claudia Lixandru
Co Di;ec;toq

i for
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